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Decision concerning follow-up programme for envimantal claims awards taken
by the Governing Council of the United Nations Cemgation Commission
at its 150th meeting, on 8 December 2005

The Governing Coungil

Having considerethe draft guidelines prepared by the secretasiah fpossible follow-up
programme for environmental awards,

Recallingdecisions 132 (S/AC.26/Dec.132 (2001)), 212 (S2&Dec.212 (2003)), 234
(S/AC.26/Dec.234 (2004)) 235 (S/AC.26/Dec.235 (Jpesd 248 (S/AC.26/Dec.248 (2005)) of the
Governing Council that established a tracking apbrting programme for environmental awards,

Recalling alsdhat decisions 212, 234, 235 and 248 providedttteaGoverning Council shall
consider what further measures may be necessamnstoe that funds will only be used for reasonable
projects, and shall specify any mechanism that beagecessary,

Recalling furthethe request by the Government of Iraq dated 1@&Déer 2003 and the
statements made at the opening plenary meetinigpe difty-third and fifty-fourth sessions regarding
monitoring of the use of environmental awards aadgparency in expenditures and the positive
response by the F4 claimant Governments consisfitige Islamic Republic of Iran, the Hashemite
Kingdom of Jordan, the State of Kuwait and the Kimgp of Saudi Arabia,

Recallingthe conclusion reached at the Governing Counfifissixth session that ongoing
monitoring and assessment projects be includddeinracking and reporting programme,
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Noting the first regional meeting of F4 claimant Governitseand the Government of Iraq
under the UNCC auspices held in Kuwait in Septen20€5 where these issues were discussed and,
as reflected in the Executive Summary of the mgeparticipants agreed to a follow-up programme
and the development of detailed guidelines by thee@ning Council,

Recallingthe conclusion reached at the Governing Couriift§sseventh session
acknowledging the initiative taken by the F4 claim&overnments and the Government of Iraq and
directing the secretariat to prepare detailed dinege for monitoring the technical and financial
aspects of the environmental projects,

Noting the second regional meeting of F4 claimant Govemisiand the Government of Iraq
under UNCC auspices held in Geneva in November 2G5e, as reflected in the Executive
Summary of the meeting, participants reviewed amtsiclered the draft guidelines prepared by the
secretariat and recommended that they be prestnted Governing Council,

Noting alsoas reflected in the Executive Summary of the seeegional meeting, that the
costs of a possible follow-up programme would benbdy the claimant Governments,

1. Decidedo adopt the guidelines for the environmental asdollow-up programme,
as appended to the present decision, and direxB&xbcutive Secretary to take the necessary sieps t
implement the programme;

2. Directsthe Executive Secretary to deduct, on a biannasisba portion of the F4
awards, as agreed between the secretariat andttlaifant Governments, to cover any expenditures
incurred by the UNCC for this purpose;

3. Directs alsdhat the Executive Secretary withhold 15 per céthe total F4 awards
that fall within the scope of the follow-up programp, to each of the F4 claimant Governments, from
the last payments to each Government and to retbaseithheld amounts upon satisfactory
completion of the environmental projects. Whermgguts with long duration are being implemented
in multiple phases, the Governing Council may det¢awithhold a higher percentage of the relevant
awards to be released proportionally to the suéglessmpletion of each phase;

4, Decideghat for the five projects of long duration witlvards greater than
US$50 million, the claimant Government shall subanitroposal, prior to commencement, for phasing
of the project and the allocation of award fundsdach phase to the Governing Council for its
approval;

5. Reaffirmsthat the relevant provisions of decisions 17 (S28IDec.17 (1994)) and
18 (S/AC.26/Dec.18 (1994)) and other relevant Gawgr Council decisions continue to apply;

6. Decideghat prior to the eventual disestablishment ofUh&CC Governing Council,
the Council will consider further arrangements wilard to its review functions as set out in the
guidelines.
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Appendix

GUIDELINES FOR THE FOLLOW-UP PROGRAMME
FOR ENVIRONMENTAL AWARDS

I. SCOPE AND PROCESS OVERVIEW

1. These guidelines will be used to monitor tecanémnd financial aspects of projects funded by
awards in the category F4 environmental claimsadhaicovered by the Follow-up programme for
environmental awards (the “Programme”). Informatibout the claims involved, including claim
and instalment numbers and award amounts, is givannex | to this document.

2. The Programme is established pursuant to pgragraf Governing Council decision 132,
concerning the first instalment of F4 claims andhgaaph 5 of Governing Council decisions 212, 234,
235 and 248 concerning the third, fourth and fifistalments of F4 claims. By paragraph 6 of
decision 132, the Governing Council establishedeking and reporting programme

“to ensure that funds are spent on conductingtivironmental monitoring and assessment
activities in a transparent and appropriate maandrthat the funded projects remain
reasonable monitoring and assessment activities”.

3. In paragraph 5 of Governing Council decision8,2B4, 235 and 248, the Governing Council
further directed that,

“to ensure that funds are spent on conductingtivironmental remediation activities and
monitoring and assessment actiiwa transparent and appropriate manner andhbdthded
projects remain reasonable remediation activiies monitoring and assessment actjvity
claimant Governments are directed to submit testeetariat every six months progress reports
concerning the status of the funds received anénh@onmental remediation projecsd
monitoring and assessment activighe secretariat will keep the Governing Couimfibrmed
of such progress reports for any appropriate actiahmay be required. The Governing
Council shall consider what further measures magenessary to ensure that the funds will
only be used for reasonable remediation projects monitoring and assessment actj\ad
shall specify any mechanism that may be neceswatyke any appropriate action that may be
requirel! (text in italics appears only in decision 248).

4, The Programme is a cooperative process invalving

@) The Governments of Iran, Jordan, Kuwait anaddSArabia (“claimant
Governments”);

(b) The Government of Iraq;
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(c) International or local experts who are indegmt with respect to the projects (the
“Independent Reviewers”), as described in the Etdeelsummary of the September 2005 Meeting of
the Claimant Countries, Iraq and the UNCC;

(d) The Governing Council of the UNCC (the “GovieqnCouncil”); and

(e) The secretariat of the UNCC (the “secretayiat”

5. The role of each of these entities in carryingtbhe Programme and the guidelines that apply
to each of them are set out below. A flowcharhef process is attached here as annex Il.

In summary, the Programme will function as followithe UNCC will monitor the Programme.
Claimant countries will provide regular technicabtidinancial reports for each project to the
Independent Reviewers, according to the criterthgrdelines set out below. The Independent
Reviewers will report their evaluation of the puifeto the secretariat. The secretariat willuimt
report to the Governing Council.

6. Section Il lists the entities involved in theframme and describes their respective activities
and the types of reports that they are requirgatdduce. Sections Il and IV set out the technécal
financial review and reporting guidelines applieatd remediation and restoration projects; and
Section V specifies the technical and financiabglines that apply to monitoring and assessment
projects. Section VI contains the guidelines far $election of the Independent Reviewers.

[I. ENTITIES INVOLVED AND THEIR ROLES

A. Claimant Governments

7. The claimant Governments are responsible fomtiplementation of the remediation and
restoration projects and for the management of dwfuards.

1. Activities

8. Each claimant Government will decide how prgjee to be implemented and funds are to
be allocated, based on the reports and recommendaif the F4 panel of Commissioners, as
approved by the Governing Council. UNCC monitonwiti be implemented through the system of
reporting and evaluation set out in these guidsline

9. Each claimant Government will recommend experthe UNCC, to act as Independent
Reviewers of the projects, based on the critetidosth in section VI.A. below. The claimant
Government will provide the name, curriculum vitaeluding a personal statement of independence
and impartiality, interest and potential contrilbafi and a disclosure statement for each candidate f
review and approval of the UNCC.

10. Each claimant Government will designate a matifocal point (“NFP”) that will be the link
between the agencies responsible for the projectdhee UNCC. As mentioned in the Discussion
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Paper of September 2005, a regional committee &fdNFom claimant Governments and Iraq will
meet for coordination, cooperation and exchangafofmation, as necessary.

11. The claimant Governments are responsible fuortang and responding to requests for
information about ongoing monitoring and assessmprsjects and remediation and restoration
projects. This includes reporting at least evéxynsonths to the Independent Reviewers, providing
access to documents, project sites and persontied independent Reviewers and to the UNCC. The
claimant Governments will provide information tetmdependent Reviewers, to support their
production of semi-annual progress reports to tN€0 on each project, on a schedule to be agreed
with the Independent Reviewers. In addition, ckinGovernments shall ensure that the contractors
and other personnel engaged in implementationeopthjects cooperate with the Independent
Reviewers and the UNCC.

2. Reports

12. Pursuant to the direction of the Governing Gilunlaimant Governments are required to
report at the beginning of each project andry six months, to enable the UNCC to ensureftimats
are spent on conducting the environmental remexdiatnd restoration activities in a transparent and
appropriate manner and that the funded projectairereasonable remediation activities. Every six
months, each claimant Government will report toWiNCC, through the Independent Reviewers, on
its ongoing monitoring and assessment projectgrdow to the procedures set out in section V
below. Critical stages in the implementation af temediation and restoration projects on which
information should be reported are:

(@) Initial planning phase Key decisions will be made during this perioakl she
claimant Governments should ensure that the UNG€ps informed, through the Independent
Reviewers, in a timely manner. During the inipgdnning phase, work plans will be defined
(including long-term environmental monitoring plaonsguide project implementation over time); draft
agreements with public or private contractors béldeveloped; contracts will be established;
environmental and financial assessments will bpgmed; and any necessary field tests of restoration
approaches are to be completed. In developingithigal work plans, claimant Governments should
submit to the Independent Reviewers detailed suimesaf any changes that have been made to the
approach recommended by the F4 panel.

(b) Project implementation During the project implementation phase, tharadat
Governments will report regularly to the UNCC, thgb the Independent Reviewers, on work
progress, financial and environmental performaridbe projects.

(© Project modifications or problems are identifieEach claimant Government has a
continuing responsibility to provide timely repottsthe Independent Reviewers whenever it proposes
to make material technical or financial modificaticto the projects, or if it identifies a signifita
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problem with a project. When a claimant Governnmeatlifies a project, the Independent Reviewers
should be notified and provided with a summaryhef tnodification, as well as the reasons for the
proposed modification and any anticipated enviromiale financial/economic and scheduling
implications. A claimant Government will notify @rconsult with the Independent Reviewers
regarding any financial or technical problems,@msas the Government becomes aware of the
problem.

13. Claimant Governments will submit documents iafarmation as requested by the
Independent Reviewers for their technical and fofgrevaluation of projects. Such documents and
information will include, but are not limited tdydse relating to:

(@) Procurement standards;

(b) Terms of reference for implementation of thejgcts;

(© Details of consultants and contractors, andatitracts including those with principal
contractors, subcontractors and consultants;

(d) Contract value, scope of work and contract tilomefor each project;

(e) Project work plans and detailed project budgets

) QA/QC protocaols for technical and financial nitoning;

(9) Criteria for the evaluation of remediation estoration programmes;

(h) Research reports and field studies documettitiegationale for the selection of
remediation and restoration approaches that aerelift from the approach recommended by the F4
panel;

® Periodic technical monitoring reports, as restad by the Independent Reviewers,
consistent with the Technical Review and Repor@uidelines in section Il below;

()] Periodic financial monitoring and audit repors requested by the Independent
Reviewers, including audited statements on experatitrelated to the level of implementation,
consistent with the Financial Review and Reporthgdelines in section IV below.

14. For accomplishing its verification tasks, thd@C will rely primarily on progress reports
provided by the Independent Reviewers, based amnrdtion submitted to them by the claimant
Governments. The UNCC may directly request thdammant Government provide any documents or
information that the UNCC considers to be neceskarigs verification tasks.

B. Independent Reviewers
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15. The Independent Reviewers are responsibleveduating projects according to the technical
and financial guidelines and reporting their firghrto the UNCC. Independent Reviewers shall be
prominent international or local experts proposgedhe claimant Governments and approved by the
UNCC, as described in section VI below. They shalbssisted by necessary support or management
staff.

1. Activities

16. The main responsibilities of the Independenti®eers are (a) to follow each project closely
in cooperation with the claimant Governments anprtwvide regular monitoring and evaluation
reports to the UNCC on the implementation of thaediation/restoration projects according to the
technical and financial guidelines; (b) to identifiyy material modifications in the projects; (c) to
identify significant problems that may arise in thplementation of the remediation/restoration
projects; and (d) to notify the secretariat of angh modifications and problems in a timely manner.
The reports of the Independent Reviewers will bmeldaon documents provided by claimant
Governments, site inspections and discussion wifept personnel, that they determine to be
necessary.

17. The Independent Reviewers will also reporhiWNCC on the monitoring and assessment
projects as described in section V below.

2. Reports

18. The Independent Reviewers will submit to theGQ@\a detailed report reviewing and
evaluating each remediation/restoration projecchzeport will identify the sources of information
on which the evaluation is based and explain taearing in detail, on a schedule mutually agreed
with the UNCC to meet the requirement that theetaciat report to the Governing Council every six
months. The report should include:

(@) A concise summary of project plans;

(b) A concise statement of project status;

(© A concise summary of the results of any envirental assessments;

(d) A summary of periodic and total expenditurearted by claim number and claim
element;

(e) A detailed evaluation of whether the technaad financial aspects of the projects
remain reasonable;
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) Any other information, which in the opinion tfe Independent Reviewers will assist
the UNCC to determine whether the project contirtodse a reasonable remediation/restoration
project.

19. Key documents that the Independent Reviewdesrdae to be necessary for the UNCC to
understand their report should be attached togpert. The Independent Reviewers will also provide
a list of documents and other information that weasidered in the preparation of the report, ith
brief description of such documents and information

20. The Independent Reviewers will inform the UN§Xeretariat of any material modification to
a project or significant problems in its implemdiaia as soon as they become aware of such a
modification or problem. They will provide an ewation of the modification or problem to the
UNCC on an expedited basis. Each semi-annual tréptite UNCC will include an appendix giving
a brief description of matters that arose durirgrdview period, but which were not referred to the
UNCC because the Independent Reviewers determtia¢dhtey were not material or significant.

21. Every six months (or whenever requested bYUJIREC), the Independent Reviewers will also
submit to the UNCC a report on the monitoring asseasment projects, as described in section V
below.

C. Iraq

Activities

22. The Government of Iraq will designate a natidoeal point for contacts with the claimant
Governments and the UNCC. As mentioned in the3ision Paper of September 2005, a regional
committee of NFPs from Iraq and claimant Governmevill meet for coordination, cooperation and
exchange of information, as necessary. The Govemhof Irag will be informed of the projects and
the progress made therein through meetings of fiesN

23. The Government of Iraq will be provided by Heeretariat with copies of the final reports of
the Independent Reviewers for Iraq’s response amdrents. Any response or comments received
from Iraq by the secretariat will be submittedhe Governing Council.

24. It is noted that Irag and the claimant Govemmisienay cooperate through a regional
cooperation programme that should also provide anséor Iraq to receive information about the
environmental projects. The Government of Iraq mmayvide its views and comments through the
meetings of the NFPs and through the UNCC.
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D. UNCC secretariat

25. A small staff capable of addressing the sdiengconomic and financial issues that will arise
in relation to the monitoring and assessment di#/or restoration and remediation projects wéll b
attached to the secretariat. The secretariataglhecessary, retain experts in appropriate ftelds
assist in project evaluation and reporting to tloeéning Council.

1. Activities

26. The secretariat will work cooperatively witletblaimant Governments and the Independent
Reviewers to implement the Programme. In particutavill communicate to the claimant
Governments and the Independent Reviewers the meed®cus of the UNCC and indicate
information that is needed by the Governing Countihe functions of the secretariat include
undertaking site inspections, holding discussioitl the claimant Governments or the Independent
Reviewers and requesting information or additiaepbrts on the monitoring and assessment
activities and restoration and remediation projedtse secretariat will work with the Independent
Reviewers to establish a schedule for the subnmiggigemi-annual reports.

27. The secretariat will assess the environmeetalnomic and financial consequences of
proposed work plans, project modifications and gebjmplementation. The secretariat will refer any
issues of significant concern to the Governing Gilumithout delay.

2. Reports

28. Every six months, the secretariat will submitite Governing Council an assessment of
whether the funds awarded for environmental prejéate spent on conducting the environmental
remediation activities and monitoring and assessgivity in a transparent and appropriate manner,
and [whether] the funded projects remain reasorn@ohediation activities and monitoring and
assessment activity”. This assessment will beasehe reports of the Independent Reviewers.

E. UNCC Governing Council

29. The Governing Council will be responsible feciiing whether funds awarded for
environmental projects “are spent on conductingetindronmental remediation activities and
monitoring and assessment activity in a transpamadtappropriate manner, and [whether] the funded
projects remain reasonable remediation activitfesraonitoring and assessment activity” based on
periodic secretariat reports.
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30. The Governing Council will decide on the sty should be taken in respect of
“unreasonable” activities that may be identifiedaity reports submitted by the secretariat.
“Unreasonable activities” may relate to proceduiabncial or environmental matters.

31. The Governing Council will direct the secredatd withhold 15 per cent of each award, to be
deducted from the last payments to each Governrnteeht released upon satisfactory completion of
the environmental projects. Where projects witiglduration are being implemented in multiple
phases, the Governing Council may decide to witthladhigher percentage of the relevant awards to
be released proportionally to the successful cotigplef each phase.

32. The provisions of decisions 17, 18, and othkaviant Governing Council decisions will
continue to apply.

Ill. GUIDELINES FOR TECHNICAL REVIEW AND REPORTING-OR
REMEDIATION/RESTORATION PROJECTS

A. General principles for remediation/restorafpnjects

33. The F4 panel has outlined the following sevemnegal principles for guidance in the
development and implementation of environmentalediation projects (third, fourth and fifth F4
reports).

“(@) Remediation approaches or techniques that poaeceptable risks of
ecological harm should be avoided.

“(b)  Remediation activities should be undertakely dfithey are likely to result in
more positive than negative effects.

“(c) Remediation techniques that facilitate natueslovery processes should be
preferred, and active remediation should build mth @nhance natural recovery that has
already occurred.

“(d)  Remediation should rely on proven and welbéfished technologies and
techniques in preference to experimental or undespgroaches.

“(e)  The effectiveness of remediation activitieswld be monitored to ensure that
remediation targets are met. Remediation prograsrsheuld be designed to be sufficiently
flexible and responsive to new information obtaifredn such monitoring.

“(H) Where more than one remediation approach dmreue is appropriate to
achieve a desired remediation goal, the most déattive option should be selected.
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“(g0 Remediation decisions should consider bothstiart-term and long-term
effects of remediation activities on neighbourimg®ystems, including transboundary
effects.”

34. The panel has also stressed that “primary egighaust be placed on restoring the
environment to pre-invasion conditions, in term#®bverall ecological functioning rather than
removal of specific contaminants or restoratiothaf environment to a particular condition.” (thikd
instalment report, paragraph 48.)

35. A long-term monitoring plan that collects redav data before, during and after remediation or
restoration activities should be carefully integohinto the remediation project. In the course of
remediation, remediation activities should be agldjit response to data and analysis developed
through such a monitoring programme. This will\pde opportunities to identify and address
negative impacts of remediation activities, if amge. It will also assist in identifying succagsf
remediation or restoration approaches.

36. The criteria for the evaluation of the remddiabr restoration project should be specified
before the monitoring programme is implementede @laimant Government's planning team should
consider carefully how data collected by the maimtp programme will be used to evaluate and,
where appropriate, alter remediation decisions.eMlguantitative indicators of ecological condition
are used, it is essential to determine in advana@gparopriate sampling approach on the basis of
which meaningful statistical comparisons can beanad

B. Technical monitoring indicators

37. For the Follow-up programme, the UNCC will rely the claimant Governments for
information on the design, implementation and penfmce of remediation measures. With respect to
engineering components of the projects, this witlide summary information on the technical
specifications and rationale for the selectioneshediation and restoration technologies and
approaches. Of particular interest to the UNC@ssessing projects is information summarizing the
results from further field tests to support theigesnd implementation of remediation and restorati
projects, and the implications of such tests ferfthal selection of approaches.

38. In addition, the UNCC's technical assessmeth@freasonableness of projects will include
consideration of information on progress in achigihe schedules proposed by the claimant
Governments. This will include, as appropriatepinfation on the physical progress achieved with
specific projects (e.g., the proportion of the sitea remediated) as well as other indicators of
progress, such as drafts of contracts for condgicgmediation activities.
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39. The UNCC will also expect the claimant Governtago develop and report information on
environmental indicators and related performanitera that can be used to track the progress and
effectiveness of restoration measures as companeélt-functioning reference ecosystems.

40. Environmental performance indicators, basetherconditions of each specific project area,
should be developed to measure and track the typpexent of environmental restoration that is
intended for each remediation/restoration projé&llectively, for each project the indicators shiou

be those that can assist in evaluating whetheddahgaged resource is making adequate progress
towards recovery as a result of the measures takelicators should be selected to represent &tyari
of levels of ecosystem organization as appropf@téhe particular project. These include such
factors as (a) genetic, (b) species/populatione¢opystem, (d) community, and (e) landscape (see
Holl, K.D. and J. Cairns, “Monitoring and Appraisal Handbook of Ecological RestoratipRerrow,

M. and A. Davy, Cambridge University Press, 200ye422). Indicators should be selected to track
positive restoration progress as well as any unddd adverse consequences of the restoration

measures, particularly damage to neighbouring aediqusly undamaged ecosystems (e.g.,
remediation-induced sedimentation in undamagedmaamvironments adjacent to areas being
remediated).

41. As widely recommended in the literature on rtarimg environmental restoration projects,
goals specified as performance criteria shouldexeldped for each environmental indicator (see for
example, Holl & Cairns, 2002; Society for EcolodiBastoration International, Primer on Ecological
Restoratioh Such criteria will be useful for determiningethate of environmental progress and for

ascertaining when restoration is complete. Tathgimum extent feasible, performance criteria
should be based on conditions in well-functioniefgrence ecosystems similar to the one being
restored and for which there is empirical inforraatabout the state of the environmental indicators.
Because of the inherent variability within ecolalitypes, performance criteria are often defined in
terms of an indicator’s range of values across-fuglttioning, comparable ecosystems (see Holl &
Cairns, page 413).

42. More generally, environmental indicators andqyenance criteria should be chosen to
provide empirical evidence of the effectivenesthefrestoration measures in returning the damaged
resource to a well-functioning condition. A wéllctioning ecosystem can be characterized by a
variety of attributes. Guidance developed by imiéipnal experts on restoration science, practice a
policy suggests that a well-functioning systemdindels a characteristic assemblage of native species,
the presence of key functional groups of organisetessary for development or stability of the
restored ecosystem, the ability of the systempoodguce and sustain itself over time, the
demonstrated resiliency of the system to stregbttamintegration of the restored ecosystem into th
larger ecological and social matrix of the landscégee, e.g.,
www.ser.org/content/guidelines_ecological_restoratisp). The published literature on ecological
restoration includes more detailed guidance on areasrestoration progress for specific ecosystems
— see, for example, an approach that was developedonitoring restoration of terrestrial ecosyssem
(www.cse.csiro.au/research/ras/efal/). While thaJ@NJoes not have a preference for any specific
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approach, it will expect Independent Reviewersvi@uate the actual or potential success of
restoration projects by reference to indicatorprofyress toward well-functioning, comparable
ecosystems. Whenever necessary, the IndependeietlRes should verify restoration progress
through field visits to the sites.

C. Material changes to projects

43. Where a claimant Government is proposing neltehianges to the projects as outlined in the
F4 panel reports and annexes, the UNCC will consldeviews of the Independent Reviewers on the
extent to which the revised approach is better whehieve appropriate remediation/restoration
objectives. In particular, the Independent Revisvahould base their assessment of the proposed
modification on empirical information on environnahindicators that demonstrates that the revised
approach is a more effective way of achieving traediation/restoration objectives. To the
maximum feasible extent, data from field trials gaming the alternative approaches will be preferred
Such trials should be at a scale and for a duragmopriate to demonstrate the relative merithef
alternatives. In addition the Independent Revisvebiould consider whether a change would have
any significant unintended adverse consequences;ydarly on neighbouring and previously
undamaged ecosystems.

D. Phasing of projects

44, A phased approach should be taken to implerientaf projects with long duration. Phasing

is consistent with the F4 panel's recommendatian ‘tfi)he effectiveness of remediation activities
should be monitored to ensure that remediatioretargre met. Remediation projects should be
designed to be sufficiently flexible and respongivaew information obtained from such

monitoring”. Phasing would allow a particular asttion approach to be tested and evaluated for a
smaller area before decisions are made to impletherapproach across the entire area proposed to be
remediated or restored.

IV. GUIDELINES FOR FINANCIAL REVIEW AND REPORTING-OR
REMEDIATION/RESTORATION PROJECTS

45, The UNCC's assessment to determine whetherdiatien and restoration projects remain
reasonable will consider financial monitoring andi&information for all projects. To assist this
assessment, claimant Governments should developgsodnd procedures that ensure full
transparency in management of funds awarded byM@C. In this regard, claimant Governments
should:
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(@) Establish and maintain full control over thejpct including the management of the
award funds and responsibility for the disbursenoéifiinds to contracted parties.

(b) Ensure transparent, competitive and effectieegrement in compliance with
applicable national laws and standards of inteonati practice.

(© Ensure that contracts for remediation and ratitlm projects are designed to be
flexible enough to accommodate changes to workrmaragies that may be suggested by the
Independent Reviewers or the UNCC.

(d) Assume financial management and accountalfditall projects, including the
capacity and competence to:

® Record all transactions and balances;

(i) Disburse funds to contractors in a transpagstt accountable manner;
(i) Prepare regular financial statements, byrolaiumber and claim element, that are
subject to acceptable auditing arrangements;

(iv) Have adequate infrastructure and informatigstesms to support project
implementation, including the monitoring of thedirtial performance of
subcontractors and out-sourced entities;

(V) Ensure that funds are used for the intendegqses.

(e) Ensure effective and on-going financial mornitgrand evaluation with appropriate
reporting and quality control mechanisms.

) Assure appropriate internal and external actahitity arrangements.

(9) Assist the Independent Reviewers in their pragi@n of periodic verifications of
financial activity and implementation activity.

(h) Allow access by the UNCC and Independent Reetswo all project financial
documents and to financial monitoring and evaluadiotivities.

46. Where a claimant Government is recommendingi@mial change to a project outlined in the
panel report and annexes, the UNCC will considestivr the claimant has demonstrated that the
revised or alternative approach is the most cdettife method for achieving the remediation or
restoration objectives recommended by the panebppdoved by the Governing Council, taking into
account the Independent Reviewers’ evaluation.
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V. GUIDELINES FOR TECHNICAL AND FINANCIAL REVIEW AND REPORTING FOR
CONTINUING MONITORING AND ASSESSMENT PROJECTS

47. The monitoring and assessment projects coumréke Programme include twelve
environmental and public health projects for whidmpensation was awarded in the first F4
instalment and one public health monitoring profectwhich compensation was awarded in the fifth
F4 instalment.

48. A programme by which the F4 panel tracked #$&af funds awarded for monitoring and
assessment projects was established pursuantagrpph 6 of Governing Council decision 132.
Under this programme, claimant Governments weraired to report on the use of funds awarded for
environmental monitoring and assessment claimackiing of the use of funds by the F4 panel ended
in March 2005 when the panel completed its reviéthe F4 claims. The agreement between the
UNCC and the United Nations Environment Programta®&EP”), under which UNEP provided
assistance to the panel, also came to an end sathe time.

49. At its fifty-sixth session in June 2005, thev@&ming Council adopted the recommendation set
out in paragraphs 12 to 14 of the eighth repothefF4 panel of Commissioners concerning the
tracking of the progress of environmental monitgramd assessment projects compensated pursuant
to Governing Council decision 132. The recommeandaif the panel was for the continuation of a
number of on-going public health studies being cmted by the Governments of Kuwait and Saudi
Arabia and several studies on natural resourcesigariat are being conducted by the Government
of Kuwait. The Governing Council decided that, sistent with Governing Council decision 132, the
claimant Governments would continue to submit picioeports on the progress of these studies.

50. Final results of the monitoring and assessipajécts produced by claimant Governments
should be taken into consideration in trackinguke of award funds for environmental remediation
and restoration activities, where appropriate.

51. The tracking mechanism for these continuingitoong and assessment studies will operate
as follows:
(@) Claimant Governments will submit periodic pregg reports on the monitoring and

assessment projects to the Independent Reviewers;

(b) Claimant Governments will certify, with eachdl monitoring and assessment report
submitted to the Independent Reviewers, that thdsawarded for monitoring and assessment have
been audited in accordance with the respective Bavent’s generally accepted auditing standards,
and will provide appropriate audit certifications;
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(© The Independent Reviewers will review prognessorts submitted by claimant
Governments from a financial perspective, and sgiflort on financial and project status information
to the UNCC. Before submitting their report onraject to the UNCC, the Independent Reviewers
will seek answers to any questions raised by thertethrough written and oral exchanges with the
claimant Government concerned and, as necessrynspections. The Independent Reviewers’
reports will include an evaluation of the progreésach project, taking into account expenditure on
the project;

(d) The Independent Reviewers will review monitgrand assessment information
submitted by claimant Governments from a scienéfid technical perspective. The Independent
Reviewers will evaluate the information producedlhsy monitoring and assessment projects, and
report to the UNCC. The report shall indicate mleethe Independent Reviewers are satisfied that
the claimant Government has spent the funds inrmaraconsistent with the approved plans, that
interim results suggest continuation of the projgceasonable, and that no impediments have arisen
that would jeopardize the successful completiothefproject. As part of their review, the
Independent Reviewers may use the environmentabdak developed by UNEP containing the
information submitted from the monitoring and assasnt projects and maintained and updated by
the claimant Governments;

(e) The UNCC may indicate any further issues thatul be addressed by the
Independent Reviewers. For example, the UNCC mctdihe Independent Reviewers to seek
clarifications of information submitted by the ct&int Governments and any issues arising from such
information;

) Taking into consideration all of the informatiprovided to it, including any
comments and views that it may have received flmrn@overnment of Iraq, the secretariat will report
to the Governing Council, indicating whether, mview, the funds awarded are being spent “on
conducting the monitoring and assessment activiti@stransparent and appropriate manner and that
the funded projects remain reasonable monitorinemsessment activities”, as required by decision
132. The secretariat will make such recommendatiorthe Governing Council, as it may consider
necessary.

VI. OTHER MATTERS

A. Selection of Independent Reviewers

52. The UNCC's assessment of the reasonablenggsmdsed remediation and restoration
projects will rely heavily on reports from the In@mdent Reviewers. Accordingly, the selection
process for the Independent Reviewers should dethat it can guarantee the technical and financial
qualifications and independence of the persongtegle The Reviewers should be selected with due
regard to the need for a high level of professi@xplertise, experience and integrity. Each
Independent Reviewer will act in his or her pers@apacity, rather than as a representative of a
government or an institution. A person selectedramdependent Reviewer shall not be involved in
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or have financial interests in any of the projestder the Follow-up Programme. An Independent
Reviewer may not be associated with or have firaricierest in any corporations or institutionsttha
have contracts to carry out work on the projectsenithe Programme.

53. In reviewing the persons nominated by clainowernments as Independent Reviewers, the
UNCC will consider the following information for ela person nominated, and may wish to contact
potential candidates:

(@) A detailed curriculum vitae documenting thedidate’'s expertise and prominence in
his or her field. The curriculum vitae should it a statement of the candidate’s qualificaticsh an
professional experience, interest in the speciti@as of the relevant projects, and the candidate’s
potential contribution to the review process;

(b) A signed statement that discloses any pri@otwal organizational or financial
relationship with the Governments or firms or indivals involved with the projects, or any other
circumstances that are likely to give rise to dotmgoerceived justifiable doubts as to the candida
impartiality or independence with respect to thespective tasks. The statement should acknowledge
that, if appointed, the Independent Reviewer waldé an ongoing obligation to disclose to the UNCC
any new circumstances likely to give rise to juskfe doubts as to his or her impatrtiality or
independence.

54. In approving the claimant Governments’ nominges UNCC will also consider the extent to
which the persons proposed by the GovernmentlkebyJicollectively, to provide the full range of
expertise required to evaluate the projects. imcjple, all projects will likely involve scientifj,
engineering, economic and financial issues. Howewnighin these four broad categories, the specific
types of expertise required will depend on the matd the particular projects. For example, the
experts required for marine restoration projectspvobably be different from those needed for
terrestrial projects.

B. Costs

55. A portion of the awards, as may be specifiealy tve used for the costs of the Follow-up
Programme. Subiject to a separate agreement bethe&NCC and the claimant Governments, the
relevant costs of the UNCC, including costs of etqpt be retained, as necessary, to assist iegroj
evaluation and reporting to the Governing Courvil, be borne proportionally by the claimant
Governments as part of the Follow-up Programmescdstthe evaluation of the projects, the UNCC
will use such funds proportionally with respecptojects of each claimant Government. Should the
costs related to the projects of a particular caitrGovernment exceed the amount available, the
additional costs will be borne by that Government.
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Annex |
F4 PROJECTS FOR FOLLOW-UP PROGRAMME
Claimant F4 UNCC claim|Subject matter of claim elements in follow- Amount awarded for proje
country instalment  number |up programme in follow-up programme
F4 (4) 5000456 | Remediation of damage to rangelands $188,760
| resulting from the presence of refugees
ran
F4 (5) 5000394 | Monitoring incidence of cancers $2360
Total Iran $520,960
Claimant F4 UNCC claim|Subject matter of claim elements in follow- Amount awarded for proje
country instalment  number |up programme in follow-up programmie
F4 (5) 5000304 | Cooperative rangeland management $160.582,07B
Jordan programme
Total Jordan $160,582,073
Claimant F4 UNCC claim|Subject matter of claim elements in followt Amount awarded for proje
country instalment  number |up programme in follow-up programme
F4 (1) 5000398 | Oiled shoreline technology assessmen $8,237,79p
5000432 | Oil lake contamination and treatment $10,484,988
technology assessment
5000433 | Technology assessment for restoration of
desert surface damaged by military )
fortifications: field studies of revegetation $160,344
methods
5000434 | Technology assessment for restoration of
Qesgrt §urface Qamaged by oil, flr(_es and fre $7.246,880
fighting: ecological assessment, pilot testing
of revegetation methods
Public Health - Establishment and operatipn $6,763,546
5000403 of a data repository and exposure registry|for
five years
5000404 Public Health - Human health risk $1,150,771
assessment
Kuwait 5000405 Public Health - Long-term health impacts 4,886,396
5000406 Public Health - Clinical monitoring progra $7,278,26B
5000407 Public Health - Human health assessment $770,190
survey
Subtotal Kuwait F4 (1) $46,939,175
Fa (3) 5000256 Remediation of damage to groundwater $41,531,468
resources
5000450 N - R_eme@aﬂon of areas damaged by $9,019,71
military fortifications
- Remediation of areas in and $8,252,65
around wellhead pits
- Remediation of areas damaged py $166,513, 10
tarcrete
- Revegetation of damaged $460,028,55
terrestrial ecosystems
$643,814,03%




[ENGLISH ONLY]

S/AC.26/Dec.258

(2005)
Page 19
Claimant F4 UNCC claim|Subject matter of claim elements in followtr Amount awarded for proje
country instalment  number |up programme in follow-up programme
iati i D
F4 (4) 5000259 Remediation of damage to marine and co $3,990,152
resources
5000466 Remedllatlon. of damage at open burning/c $162,259
detonation sites
- Remediation of areas damaged| by $1,975,985,54
_ 5000454 oil lakes, oil-contaminated piles, oil trenches
Kuwait and oil spills
(continued) - Revegetation of damaged $283,300, 34
terrestrial ecosystems
$2,259,285,9609
F4 (5) 5000460 | Compensatory project for shorelasources $7,943,030
Subtotal Kuwait F4 (3), (4) and (5) $2,956,726,907
Total Kuwait $3,003,666,082
Claimant F4 UNCC claim|Subject matter of claim elements in followt Amount awarded for projdc
country instalment  number |up programme in follow-up programme
F4 (1) 5000414 | Public Health - Data repository/EBipe $12,590,10p
Registry
5000416 | Public Health - Long-term health studies 5,186,058
5000417 | Public Health - Clinical Monitoring Progra $7,162,958
5000418 | Public Health - Human Health Survey $641,1
Subtotal Saudi Arabia F4 (1) $25,470,293
Saudi F4 (3) 5000451 | Remediation of damage to coastaliress $463,319,284
Arabia F4 (4) 5000455 | Remediation of damage to terrestrial $618,974,43B
resources resulting from military
encampments, fortifications and roads
5000465 | Remediation of damage to marine resources $6,172,274
F4 (5) 5000463 | Compensatory project for intertgtadreline $46,113,70p
habitats
Subtotal Saudi Arabia F4 (3), (4) and (5) $1,134,579,697
Total Saudi Arabia $1,160,049,990
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