Economic Analysis: CEP
Experiences & Lessons Learnt

Cape Town : 2007



Experiences

1- Capacity Building effort :

A

Economic Valuation of Environment (EVE) workshop held
In Ashgabat in November 2005; collaborative effort with
the World Bank ; three from each country including
environment and economic agencies



Experiences

2. Applications

A
A

A

Economics of Bioresources Utilization Study

Cost of Invasion by Mnemiopsis Leidyi



AEconomics of Bioresources Utilization Study

AObjective was to give an indication of environmental degradation cost
versus revenues from fisheries in the Sea

2500
2000
1500
1000

500 \\\\

0
1975 1980 1985 1990 1995 2000 2005

Year

Sturgeon catch (in ton)

Sturgeon Catch in Iran



Economics of Bioresources Utilization Study

Concept : use of simple Use Value :

A

ToTo Do D>

Total Revenue (TR): Official Revenue for specific species adjusted for global
average prices and for guessestimate of illegal catch

Total Expenditure( TE) : Official expenditures adjusted for annualized
investment and for enforcement and policing

Total Benefit : TR-TE

Total Direct Environment Cost ( TDEC)= (Maximum Sustainable Yield- Actual
Catch) * ( Global Average prices )

Total Environment Cost /Benefit = TB + TDEC

Lessons learnt: study has been delayed /stopped due to fisheries
resistance !!
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A WLF Plan

A Concept : use of direct costs

A

A Lessons learnt : worst case scenarios do not always work; lack of data forces
huge guessestaimtes; practically impossible to go for intrinsic values; figures
always help to convince politicians
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